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HONG KONG REHABILITATION POWER

ERURNE

REPORT OF THE COUNCIL MEMBERS

FFTRE

The Council members have pleasure in submitting herewith
their annual report together with the audited financial
statements for the year ended 31 March 2026.

PRINCIPAL ACTIVITIES

The principal activities of the Association are the followings:
To promote and encourage disabled and able bodied
persons to join together for educational, vocational training
and community service training activities, arts (including but
not limited to music, visual arts and Chinese opera),
recreational, and sports activities to improve mutual co-
operation and understanding for the benefit of the disabled
people in particular and to encourage the disabled person
to integrate into the community of Hong Kong and Mainland
China.

RESULTS

The results of the Association for the year ended 31 March
2026 and the state of its affairs at that date are set out in
the financial statements on pages 9 to 54.

FUNDS AND RESERVES

Details of movements in the funds and reserves of the
Association during the year are set out in statement of
changes in funds on page 12.

BUSINESS REVIEW

No business review is prepared as the Association falls
within the reporting exemption in the financial year.
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HONG KONG REHABILITATION POWER
EHUARNE

REPORT OF THE COUNCIL MEMBERS (CONTINUED)

EFFTRLE(H)

COUNCIL MEMBERS

The Council members of the Association during the financial
year and up to the date of this report are :-

Yip Cham Kai

Leung Mei Yee, Gloria
Lam Tung Ki

Ng Ho Man, Patrick
Hui Wai Yee, Wendy
Ting Heung Kwan
Chau Kin Ming Ming
Chan Ho Yuen

Ip Kwai Wing

Liao Pui Yee Bonnie
Lo Chun Yin

Ng Keung

Tso Kin Wah (Deceased on 5 Jun 2026)
WU Chun Pong
Wong Chun Yim

In accordance with articles 40 to 42 of the Association's
Articles of Association, one-third of the Council members shall
retire every subsequent year and those who are to retire shall
be those who have been the longest in office since their last
election. All retiring members shall be eligible for re-election.

COUNCIL MEMBERS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No transactions, arrangements or contract of significance to
which the Association was a party and in which a Council
member of the Association had a material interest, whether
directly or indirectly, subsisted at the end of the financial year
or at any time during the financial year.
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HONG KONG REHABILITATION POWER

ERUARNE

REPORT OF THE COUNCIL MEMBERS (CONTINUED)

FFTREGD

INDEMNITY OF COUNCIL MEMBERS

No permitted indemnity provision (as defined in the Hong
Kong Companies Ordinance) for the benefit of the Council
members of the Association is currently in force and was in
force throughout the year ended 31 March 2026.

MANAGEMENT CONTRACTS

No management contract concerning the management and
administration of the whole or any substantial part of the
business of the Association was entered into or existed
during the financial year.

AUDITORS

Messrs. INNO CPA Limited, Certified Public Accountants
retire and, being eligible, offer themselves for re-
appointment.

A resolution for the re-appointment of Messrs. INNO CPA
Limited, Certified Public Accountants as auditor of the
Association is to be proposed at the forthcoming Annual
General Meeting.

By order of the Council A% ¥¢ 4
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e gt ERMBREAE
INNO CPA LIMITED
JCerﬁﬁed Public Accountants

EAENLEET A K E H IS K AE X BLI18RI1B807-08E
Unit 1807-08, 18th Floor, Wealth Commercial Centre, 48 Kwong Wa Street, Mongkok, Kowloon, Hong Kong

Tel:(852)2155 1628 Fax: (852) 2155 1629

INDEPENDENT AUDITOR’S REPORT
RIBHGHRE

Email: info@innocpa. com

TO THE MEMBERS OF HONG KONG REHABILITATION POWER

BEBURNEITR

{Incorporated in Hong Kong as a company limited by guarantee and not having a share capital)

(HEHEMARLZ BRAGHRRERLS]))
Opinion

We have audited the financial statements of Hong Kong
Rehabilitation Power (“the Association™} set out on pages 9
to 54, which comprise the statement of financia! position as
at 31 March 2026, and the income and expenditure
account, statement of changes in funds and reserves and
the statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the financial statements give a true and fair
view of the financial position of the Association as at 31
March 2026, and of its financial performance and its cash
flows for the year then ended in accordance with Hong
Kong Financial Reporting Standard (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants
(‘HKICPA”) and have been properly prepared in
compliance with the Hong Kong Companies Ordinance
(*HKCQ").

Basics of opinion

We conducted our audit in accordance with Hong Kong
Standards on Auditing (‘HKSAs") issued by the HKICPA.
Our responsibilites under those standards are further
described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are
independent of the Association in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the
Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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| ImE Gt EHERAT
INNO CPA LIMITED
B ICerﬁﬁed Public Accountants

FHE AT AREHIOE KRS B X P DL188M1807-08%F
Unit 1807-08, 18th Floor, Wealth Commercial Centre., 48 Kwong Wa Street, Mongkok, Kowloon, Hong Kang

Tel: (852)2155 1628 Fax: (852) 2155 1629

INDEPENDENT AUDITOR’'S REPORT (CONTINUED)

BWaigsamas ()

Emait:

info@innocpa. com

TO THE MEMBERS OF HONG KONG REHABILITATION POWER

BESABRATNR

(Incorporated in Hong Kong as a company limited by guarantee and not having a share capital)

(HEFBEMALZ BRAHBRAERLE)
Other information

The Council members are responsible for the financial and
non-financial information included in the report of Council
members (“other information”) which accompanies the
financial statements.

Qur opinion on the financial statements does not cover the
other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our
responsibility is to read the other information and, in doing
so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Council members and those
charged with governance for the financial
statements

The Council members of the Association are also
responsible for the preparation of the financial statements
that give a true and fair view in accordance with HKFRSs
issued by the HKICPA, and for such internal control as the
Council members determine is necessary to enable the
preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Council members
are responsible for assessing the Association's ability to
continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the Council members
either intend to liquidate the Association or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Association’s financial reporting process.
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e gt EEFE R A
INNO CPA LIMITED
\ |/ Certified Public Accountants

EEAMNEEAKEHISSE R EH R L1881807-08%
Unit 1807-08. 18th Floor, Wealth Commercial Centre, 48 Kwong Wa Street, Mongkok, Kowloon, Hong Kong

Tel: (852)2155 1628 Fax: (852) 2155 1629

INDEPENDENT AUDITOR’S REPORT (CONTINUED)

BigHERE ()

Email: info@innocpa. com

TO THE MEMBERS OF HONG KONG REHABILITATION POWER

BESUEIETR

(Incorporated in Hong Kong as a company limited by guarantee and not having a share capital)

(AFAHEMALZ BIRAHIBRE RD3])

Auditor’s responsibility for the audit of the financial
statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion.

This report is made solely to you, as a body, in accordance
with section 405 of the HKCO, and for no other purpose.
We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users faken on the basis of these financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain  professional
skepticism throughout the audit. We also :-

- Identify and assess the risks of material misstatement
of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve
collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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e st ERFREREAE
r_INNO CPA LIMITED
[]Cerﬁﬁed Public Accountants

EA L ETAREHISE RS H XD LI8MI1807-08ZFE
Unit 1807-08, 18th Floor, Wealth Commercial Centre, 48 Kwong Wa Street, Mongkok, Kowloon, Hong Kong

Tel: (852)2155 1628 Fax: (852) 2155 1629 Email: infolinnocpa. com

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
RIsBFRE ($R)

TO THE MEMBERS OF HONG KONG REHABILITATION POWER
BEBARNERR

(Incorporated in Hong Kong as a company limited by guarantee and not having a share capital)
(AFBEMALZ BRANBERA RLE)

Auditor’s responsibility for the audit of the financial A% 3¢5 SL.% 3 8 B4R £ R o 12 (8K)

statements {continued)

Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Association’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the Council
members.

Conclude on the appropriateness of the Council
members' use of the going concern basis of
accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt
on the Association's ability to continue as a going
concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our
auditor's report to the related disclosures in the
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or
conditions may cause the Association to cease to
continue as a going concern,

Evaluate the overall presentation, structure and
content of the financial statements, including the
disclosures, and whether the financial statements
represent the underlying transactions and events in
a manner that achieves fair presentation.
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|| | e gsMEERERAT
- INNO CPA LIMITED
Certified Public Accountants

ERXEAMEAREGHIOKE KR DA X PL18HM1807-08ZFE
Unit 1807-08, 18th Floor, Wealth Commercial Centre, 48 Kwong Wa Street, Mongkok, Kowloon, Hong Kong
Tel: (852)2155 1628 Fax: (852) 2155 1629 Email: info@innocpa.com

INDEPENDENT AUDITOR’S REPORT (CONTINUED)
Ry isd ()

TO THE MEMBERS OF HONG KONG REHABILITATION POWER
BEBURNERR

(Incorporated in Hong Kong as a company limited by guarantee and not having a share capital)
(N FHEMRLZ BRAGBIRERLE))

Auditor’s responsibility for the audit of the financial 43t &6 0% ¥ BA B4R £ A 00 T 4= (HK)
statements (continued)

We communicate with those charged with governance FRHEAFRES > KR EF LR BATHEOEH
regarding, among other matters, the planned scope and B B MR EFAEFFAE OB EMLEE
timing of the audit and significant audit findings, including 3t ¥ 35| H R SR #0942 47 & K82 Ts -

any significant deficiencies in internal control that we

identify during our audit.

INNO CPA LIMI D
Certified Public Accountants
HMEGHEEBERARLAE

Chan Cheuk Wai Jack & £ g
Practising Certificate No. # %3 Z 345 : P06240

Hong Kong # #:
Date B#f : —F=—x"HFANB=_+2B
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HONG KONG REHABILITATION POWER
R HE

INCOME AND EXPENDITURE ACCOUNT
BAR X &

FOR THE YEAR ENDED 31 MARCH 2026
BE—F-_ANE=ZA=Z=+—BIL$E
(EXPRESSED IN HONG KONG DOLLARS)
(A% 77)

OTHER INCOME H AN
Grants BV
Donation income F AN
Income for fund raising activities:- N ERESHEA-
- Flag Day - k%A
Programme income EEEAN

- Charity concert -REE4EE
- Other programmes - R
Other income H AN

Staff benefit income B TRAMA
TOTAL INCOME A

GENERAL AND ADMINISTRATIVE — #4785 % A
EXPENSES

Staff costs BLEA

Rent, rates and management fee e EMREEER
Programme expenses EE L

- Charity Concert -RELTHE

- Other programmes - Hieidd
Depreciation HH

Expenditure for fund raising activities:- 2B £ 7E & & -
- Flag Day - ¥4

OTHER OPERATING EXPENSES Rt ¥ % H

TOTAL EXPENDITURE 8L

SURPLUS FOR THE YEAR AEREHK

The notes on pages 14 to 54 form part of these
financial statements.

#

3

f

N

NOTE
5 )

18

18

2026 2025
9,058,571 8,041,225
754,820 515,374
420,189 445,740
308,826 712,942
818,913 200,105
214,685 104,170
1,228,724 -
12,804,728 10,019,556
(7,199,024) (6,355,386)
(98,673) (88,486)
(115,970) (87,232)
(2,714,756) (1,630,040)
(253,301) (172,645)
(42,018) (44,570)
(1,067,483) (1,040,393)
(11,491,225) (9,418,752)
1,313,503 600,804

tmEzA+wRZHIEARMBREZ AR
>

o e
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HONG KONG REHABILITATION POWER
ERBARNE

STATEMENT OF FINANCIAL POSITION
BB LR

AS AT 31 MARCH 2026
N_F-_XFEZA=+—8

(EXPRESSED IN HONG KONG DOLLARS)

(B FR)
NOTE
KHix 2026 2025
NON-CURRENT ASSETS ERBHEE
Property, plant and equipment ME BB ARG 7 289,326 10,017
CURRENT ASSETS nHEE
Accounts and other receivables e AR A R AR IR 8 1,809,493 1,005,227
Banks and cash balances BITRBRLER 9(a) 3,167,002 2,706,826
5,076,495 3,802,053
LESS: CURRENT LIABILITIES =R B-Fi ]
Accounts and other payables RA R 10 (1,340,665) (1,368,147)
Provision for annual leave and overtime 1B & hu SR HE 5 (264,949) (374,966)
Lease liabilities HEEME 1 (122,841) -
Receipt in advance from a
Council Member EFRAMNKA 4(b) (91,112) (150,000)
(1,819,567) (1,893,113)
NET CURRENT ASSETS pih N9 %= - 3,256,928 1,908,940
TOTAL ASSETS LESS CURRENT
LIABILITIES WEEXNE R K 3,546,254 1,918,957
NON-CURRENT LIABILITIES JEHL® 81K
Lease liabilities g aE 11 (128,983) -
Provision for defined benefits obligation & & B T.3a#| & ##H 19 (164,707) -
(293,690)
NET ASSETS FRE 3,252,564 1,918,957

Approved and authorized for issue by the Board of Council ¥ F W —_F-_XNFANA T EZBHARZHE

Members on 25 August 2026. th o
& |
YIP Cham Kai 3 5 % NG Ho M%ﬁck 48 %X
CHAIRMAN £/ HONORARY -.IEASURER E¥ 2P
The notes on pages 14 to 54 form part of these ¥twistwAZHEARMBRAZAR
financial statements. Ry o
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HONG KONG REHABILITATION POWER
FEBRNE

STATEMENT OF FINANCIAL POSITION (CONTINUED)
Mk AE (8K)

AS AT 31 MARCH 2026

H_E=_XE=ZHR=+—8

(EXPRESSED IN HONG KONG DOLLARS)

(B FITR)
NOTE
fiE 2026 2025
Financed by HE&RR
Lump Sum Grant (“LSG") from
Social Welfare Department (“SWD")  #- &85 F X F# 2 12 1,738,187 1,428,334
Arts Development Fund for Persons PR SRR 30
with Disabilities from SWD ATEHREE S 14 (280,288) (223,220)
SWD Dedicated Fund et EEALS 15 - 15,350
Designated Funds BERAGREAS 17 838,325 644,420
2,296,224 1,864,884
General Fund — R4 911,679 9,412
Subscribers’ and Members’ Fund BIMARREES 16 44661 44,661
956,340 54,073
3,252,564 1,918,957

Approved and authorized for issue by the Board of Council #F &N —FE-_XEANA -+ R ARERZEF

Members on 25 August 2026. 1o
e
J/..- ol — g
YIP Cham Kai % i ;% NG Ho Mafi, Palfjck 1z % 3
CHAIRMAN %= HONORARY TREASURER # %5 3) &
The notes on pages 14 to 54 form part of these FtwmEBL+mwE A RMBREAZ R
financial statements. o
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HONG KONG REHABILITATION POWER

EHUENE
STATEMENT OF CHANGES IN FUNDS AND RESERVES

AeRMARYE
FOR THE YEAR ENDED 31 MARCH 2026

BE-_F-—X4=A=+—81LEE
(EXPRESSED IN HONG KONG DOLLARS)
(R BFT)

A_FE-_wmwFmH—H

Balance at 1 April 2024

Ao BRI/ (GRD)

Increase/(Decrease) of the fund balance

A gRA FRE A M 202324 FEBR B e £

Refund from SWD related to rates of 2023-24 for Yiu Tung unit
HAFABRETRAZAEALTENERACFOHE — BB EH
Contribution from Association to cover the deficit of SWD Arts Fund Round 4 Tier 1 project
WEEBHREHE L PIRAGEATTE LH

Capital Expenditure deducted from Lump Sum Grant Reserve

AEE BB/ (R

Surplus / (Deficit) for the year

B -_FHE R+ —BR-_E-_FHEwWA—R

Balance at 31 March 2025 and 1 April 2025

A LRI o
Increase of the fund balance

et FREH M 2024-25 FEAR R By 240
Refund from SWD related to rates of 2024-25 for Yiu Tung unit

Ribsrod i - KPR A LA
Other Comprehensive Income - Interest income for LSP

HEEBREGLTIROBETEE XS

Capital Expenditure deducted from Lump Sum Grant Reserve
AEE BB/ (BGHE)

Surplus / (Deficit) for the year
HoFXEZAZ+—8

Balance at 31 March 2026

Arts Development
Lump Sum Grant  Fund for Persons Subscribers’
(‘LSG") from Social ~ with Disabilities Dedicated Fund and Members’
Welfare Department from SWD from SWD Designated Funds Fund
(“SWD"} (Note 12) (Note 14) (Note 15) {Note 17) General Fund (Note 16) Total Funds
et E
gt E Pk A+ Elr 7 g-FUE Bl AR
EEHR BEAS g4 e BEAgEAL RAEE
(Hi3E 12) (Hi3E 14) (Mi3x 15) (Ht3E17) — ke (Hi3E 16) “Rk e
1,173,217 (230,062) - 291,405 171,542 44,361 1,450,463
- - - 365,780 (500,000) 300 {133,920)
1,610 - - - - - 1,610
- 12,765 - {12,765) - - -
(18,280) - - - 18,280 - -
271,787 {5,923) 15,350 - 319,590 - 600,804
1,428,334 (223,220) 15,350 644,420 9,412 44,661 1,918,957
- - - 1,050 - - 1,050
2,110 - - - - - 2,110
- - - - 16,944 - 16,944
{59,080) - - - 59,080 - -
366,823 (57,068) (15,350) 192,855 826,243 - 1,313,503
1,738,187 (280,288) - 838,325 911,679 44,661 3,252,564

The notes on pages 14 to 54 form part of these financial statements. % + w2 2+ w B 2z A RAMBREZ AR F 5 -
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HONG KONG REHABILITATION POWER
FX08NE

STATEMENT OF CASH FLOWS
ReEMTR

FOR THE YEAR ENDED 31 MARCH 2026
BE_F-_XE=ZA=+—BLER
(EXPRESSED IN HONG KONG DOLLARS)

(B EF)
NOTE
KM 2026 2025
OPERATING ACTIVITIES BEEY
NET CASH GENERATED FROM #a
OPERATIONS BEFTHLZALFM 9(b) 811,261 594,355
INVESTING ACTIVITIES BRED
Interest received F) B A 4,920 15,736
Members admission fee received TEANETEEA - 300
Purchase of property, ptant
and equipment BAREEAE (163,795) (59,658)
NET CASH USED IN INVESTING RA#
ACITIVITIES BREHZRLEN (158,875) (43,622)
FINANCING ACTIVITIES BRETH
(Decrease)fincrease in receipt in BB ARACR D) o
advance from a Council member 9(c) (58,888) 150,000
Refund from SWD related to rates of ~ # & 324 Z iR & & B 2023-
2023-24 for Yiu Tung unit W EEMEBERmeEL 9c) - 1,610
Refund from SWD related torates of 3+ €32 #) EiR w1 4 B 2024-
2024-25 for Yiu Tung unit B FEREREMG) £ 9c) 2,110 -
Contribution from Association wAREAERERBHNF
to cover the deficit of SWD BREATERBERESL
Arts Fund Round 4 Tier 1 project FokhE-AAENERE ) - 12,765
Capital element of lease rentals paid ~ 42 R4 e E AH S 9(c) (116,991) {121,166)
Inferest element of lease rentals paid .42 B & a9 #) B3 & 9(c) (18,441) (6,058)
NET CASH (USED IN) / GENERATED (A #%)/
FROM FINANCING ACITIVITIES REBREHZIREEFM (192,210) 37,151
NET INCREASE IN ALREFAARSLAE
CASH AND CASH EQUIVALENTS 3 o 78-3R 460,176 587,884
CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE YEAR E2RARERRALNE 2,706,826 2,118,942
CASH AND CASH EQUIVALENTS
AT END OF THE YEAR $RKZALEERARSAE ) 3,167,002 2,706,826
The notes on pages 14 to 54 form part of these FImEE I wmEXHEAFIMBREZ AR

financial statements. W e
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HONG KONG REHABILITATION POWER
FH0KHE

NOTES TO THE FINANCIAL STATEMENTS
MR A M

(EXPRESSED IN HONG KONG DOLLARS)
(A BEFT)

1. GENERAL INFORMATION 1. 2L%H

Hong Kong Rehabilitation Power (‘the Association”)
was incorporated in Hong Kong on 20 April 1995 as
a company limited by guarantee and not having a share
capital. The address of its registered office is Unit 102,
1/F., The Waterfront, 1 Austin Road West, Tsim Sha
Tsui, Kowloon, Hong Kong.

The principal activities of the Association are promoting
and encouraging disabled and able bodied persons to
join together for recreational, education, vocational
training and community service training activities to
improve mutual co-operation and understanding for the
benefit of the disabled people in particular and to
encourage the disabled person to integrate into the
community of Hong Kong and Mainland China.

. SIGNIFICANT ACCOUNTING POLICIES
(a) Statement of compliance

These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (*HKFRSs") issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA") and the requirements of the Hong Kong
Companies Ordinance.

A summary of the significant accounting policies
adopted by the Association is set out below :-

(b) Basis of preparation

The financial statements have been prepared under
the historical cost convention, except those items
explained in the following notes.

EHERNECREDA AN —ANIULEHF
WA+ RAAFRAEMZERABFRAR
E e Rt R FE AR L 6 E
H-REBE— B —F_F -

ARERZEBAREREAEALT @RS
Ar—RETEMR HF  BEBWHRLE
BAFIBINE TS > K mEEBERMON Sk
B, BRAATREATOBRA - LEBR
BALTATBI PR ARGRE -

- EERAAHER

(a) &M &
AMBFRERBBAE F B G2 HR
WA EERBREEA(THE " FH
Zﬁ#&%iﬁﬁh)&(&ﬂﬁ%fﬁl)zﬁfinﬁﬁﬁa

AEHAG TR S A RBMEL T

b) MERABRLE

R 7l AT 228 B Sh KRB RR AR
BEEAAEHBY -
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HONG KONG REHABILITATION POWER
EHARNE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

B E A M)
(EXPRESSED IN HONG KONG DOLLARS)

(BHFIw)

2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(c) Changes in accounting policies

The HKICPA has issued a new HKFRS and a
number of amendments to HKFRSs that are first
effective for the current accounting period of the
Association.

- Amendments to HKAS 21, The effects of
changes in foreign exchange rates — Lack of
exchangeability

None of these amendments have had a material
effect on how the Association’s results and financial
position for the current or prior periods have been
prepared or presented. The Association has not
applied any new standard or interpretation that is
not yet effective for the current accounting period.

{d) Critical accounting estimates and judgments

In the application of the Association’s accounting
policies, which are described below, the Council
members of the Association are required to make
judgments, estimates and assumptions about the
reported amounts of assets, liabilities, income and
expenses that are not readily apparent from other
sources. The estimates and associated
assumptions are based on historical experience
and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period
in which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

The following are the critical judgments that the
Council members have made in the process of
applying the Association’s accounting policies and
that have the most significant effect on the amounts
recognized in the financial statements :-

Going concern basis

Various measures to reduce costs and to improve
income, which may include the restructuring and
streamiining of the Association's operations, are
being implemented. On this basis, the Council
members consider that the use of going concern
basis is appropriate in the preparation of the
financial statements.

2. X2 AHEREO

c) ®:HfEE

~—

EAHEEUHGACCEA —EANGEBUH
REBRZETEBREREER BT L
NAGHAGHEREREN -

-(EBEH R RN R BEEEHZH
Wt BN 2T

LB AEA AN B EHMES
BRRBRANGERIIRIKELERAY
o REWE BILAER SRR
AR RRE -

ML & s ot B A

BAULTHEAGH TR A¢EF
EHEFEBEMRRBEETHETE - AHF
AR S HEPRESBEL ALY - AR
Lo EMAG AAHBEANBEERAR
WA AMHOREMELE TRERTHE
BN ELEST -

ASHEEMRER T RAAMMEE L e
TS EITE R E R TS IT AR R
MDA MG I HEITEERINAK
%ﬁﬁ%@%@ﬁ@ﬂ&**%@%%%
B 1? 3T

NTREFABAA G U B REZTH
MBREAEZOERAAEAREMFELY
FAHH - -

B ERAE

A B AT EA IR EHEBR AR A Fo 38 b
AR OB EFAPEAAGTHES - A
AR EERAUGRLELLAHGY
B RAENE -
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HONG KONG REHABILITATION POWER
FHRAELE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
MR EAMEGK)

(EXPRESSED IN HONG KONG DOLLARS)
(B 75w)

2. SIGNIFICANT

ACCOUNTING POLICIES

(CONTINUED)

(e) Property, plant and equipment

(f

Property, plant and equipment are stated at cost
less aggregate depreciation and any impairment
losses (see note 2(I)).

Gains or losses arising from the retirement or
disposal of an item of property, plant and
equipment are determined as the difference
between the net disposal proceeds and the
carrying amount of the item and are recognized
in the income and expenditure account on the
date of retirement or disposal.

Depreciation is calculated to write off the cost of
property, plant and equipment, less their
estimated residual value, if any, using the
straight-line method over their estimated useful
lives at the following rates per annum:-

Right-of-use assets  Over the unexpired
terms of leases
Other property, plant  100% (Assets funded by Funds) /

and equipment 25% (Other assets)

Lease assets

A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified
asset for a period of time in exchange for
consideration.

For contracts entered into or modified on or after the
date of initial application, the Association assesses
whether a contract is or contains a lease based on
the definition under HKFRS 16 at inception or
modification date, as appropriate. Such contract will
not be reassessed unless the terms and conditions
of the contract are subsequently changed.

As a lessee

The Association applies a single recognition and
measurement approach for all leases, except for
short-term leases and leases of low-value assets.
The Association recognizes lease liabilities to make
lease payments and right-of-use assets
representing the right to use the underlying assets.

2. B ECRGR)

(e) ¥ - B R%MB

WE BERREHEBRBAIRETHER
ARAEAR & (M 3E 2() 78R -

RERLEME - MBERBMGAELNIK
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SR ERER  ENRERBEE
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B R Liofpifitras AR
HEMBABRAHE - BFEWEEBWT ¢ -

RAME A 2 g RN
RiemE - 100% (¢ KB EE)/
BEAR 5% (AT A)

H mEFEAE

e BHBAMBME T A - REFHAE
HEHENTEAZRA#E RESOARES
mEg -

FRNERER AR BITIRERZS
“mE  AEBBREEFSAUFRESERE16
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AT EMPLE -
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HONG KONG REHABILITATION POWER
FEMEHE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
MR AMREGK)

(EXPRESSED IN HONG KONG DOLLARS)
(BB FIR)

2. SIGNIFICANT

ACCOUNTING POLICIES

(CONTINUED)

{f) Lease assets (continued)

Short-term leases and leases of low-value assets

The Association applies the short-term lease
recognition exemption to leases that have a lease
term of 12 months or less from the commencement
date and do not contain a purchase option. It also
applies the recognition exemption for lease of low-
value assets. Lease payments on short-term leases
and leases of low-value assets are recognized as
expense on a straightline basis or another
systematic basis over the lease term.

{g) Accounts receivable

Accounts receivable is recognized when the
Association has an unconditional right to receive
consideration. A right to receive consideration is
unconditional if only the passage of time is required
before payment of that consideration is due.

Receivables are stated at amortized cost using the
effective interest method less allowance for credit
losses (see note 2(k)).

(h) Cash and cash equivalents

Cash and cash equivalents comprise cash at banks
and on hand, demand deposits with banks and other
financial institutions, and short-term, highly liquid
investments that are readily convertible into known
amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form
an integral part of the Association's cash
management are also included as a component of
cash and cash equivalents for the purpose of the
statement of cash flows. Cash and cash equivalents
are assessed for expected credit losses in
accordance with the policy set out in note 2(k).

Accounts payable

Accounts payable are initially recognized at fair
value and thereafter stated at amortized cost unless
the effect of discounting would be immaterial, in
which case they are stated at cost.

2. X RAHBRK)
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HONG KONG REHABILITATION POWER
FHURHE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
MERAREGR)

(EXPRESSED IN HONG KONG DOLLARS)
(B HIR)

2. SIGNIFICANT

ACCOUNTING POLICIES

(CONTINUED)

(i) Provisions and contingent liabilities

ply

Provisions are recognized for liabilities of uncertain
timing or amount when the Association has a legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and
a reliable estimate can be made. Where the time
value of money is material, provisions are stated at
the present value of the expenditure expected to
settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow
of economic benefits is remote. Possible
obligations, whose existence will only be confirmed
by the occurrence or non-occurrence of one or more
future events are also disclosed as contingent
liabilities unless the probability of outflow of
gconomic benefits is remote.

Impairment of financial assets

The loss allowance is measured at an amount equal
to lifetime expected credit losses (ECLs), which are
those losses that are expected to occur over the
expected life of the financial assets measured at
amortized amount (including cash and cash
equivalents and trade and other receivables). The
loss allowance is estimated using a provision matrix
based on the Association's historical credit loss
experience, adjusted for factors that are specific to
the debtors and an assessment of both the current
and forecast general economic conditions at the
reporting date.

ECLs are remeasured at each reporting date with
any changes recognized as an impairment gain or
loss in profit or loss. The Association recognizes an
impairment gain or loss with a corresponding
adjustment to the carrying amount of financial
assets through a loss allowance account.
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HONG KONG REHABILITATION POWER
FHARHE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
P B AR & e (8R)

(EXPRESSED IN HONG KONG DOLLARS)
(¥ 77)

2. SIGNIFICANT

ACCOUNTING POLICIES

(CONTINUED)

(k) Impairment of financial assets (continued)

()

The gross carrying amount of a financial asset is
written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is
generally the case when the Association determines
that the debtor does not have assets or sources of
income that could generate sufficient cash flows to
repay the amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognized as a reversal
of impairment in profit or loss in the period in which
the recovery occurs.

impairment of other assets

Internal and extenal sources of information are
reviewed at the end of each reporting period to
identify indications that property, plant and
equipment may be impaired or an impairment loss
previously recognized no longer exists or may have
decreased.

If any such indication exists, the asset's recoverable
amount is estimated.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs of disposal and
value in use. In assessing value in use, the
estimated future cash flows are discounted to
their present value using a pre-tax discount rate
that reflects current market assessments of the
time value of money and the risks specific to the
asset. Where an asset does not generate cash
inflows largely independent of those from other
assets, the recoverable amount is determined
for the smallest group of assets that generates
cash inflows independently (i.e. a cash-
generating unit).

PR 2 2 F:& A€ )]

(k) 535 R A&t AE(4R)

BEFAREFAGHACMBARRELR
BRLAETUMEREHRAG T E K
ANRBRE AR FERTALEDERE ALY
BAT » &8FTANRBDEERT U

(B RA2) -

ARG R A LR WE REMKE
FARBNERARREHS -

HEEERMA

ACLEEERENKENANSRYGE
B RHEEHE BRBEARBEETEARME
W& RAREERYREBEARBLELR
[ HE O AR D -

R ERAAEMEESE NZFTESHTRE
MEBEE T -

() stETw=#E

FEAHTHOHAREN ABERER
ERABAEBBEAMEERABARE T
HBRSEELAE - AREERABRAE &
ERRRNAERETRRALAKE
VREFAM > B REBARBRTIHE
AR RS BEMZEANE
BRE - wREEMELHRAELRAR
AERBINELETERELNRSR
NOBIRERLEARLAANRANE
B (PRALELEL) REELTI
ik s&:- i

Page 19



HONG KONG REHABILITATION POWER
EFHUARNE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

MR AREGK)
(EXPRESSED IN HONG KONG DOLLARS)

(BBHFTw)

2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(I) Impairment of other assets (continued)

{ii) Recognition of impairment losses

An impairment loss is recognized in the income
and expenditure account if the carrying amount
of an asset, or the cash-generating unit to which
it belongs, exceeds its recoverable amount.
Impairment losses recognized in respect of
cash-generating units are allocated to reduce
the carrying amount of the assets in the unit (or
group of units) on a pro rata basis, except that
the carrying value of an asset will not be
reduced below its individual fair value less costs
of disposal (if measurable), or value in use (if
determinable).

(iiiy Reversals of impairment losses

If there has been a change in the estimates
used to determine the asset's recoverable
amount since the last impairment loss was
recognized, the carrying amount of the asset
shall be increased to its recoverable amount
and the impairment loss previously recognized
shall be reversed immediately in the income and
expenditure account. When doing so, the
increased carrying amount shall not exceed the
carrying amount that would have been
determined had no impairment loss been
recognized for the asset (or cash-generating
unit) in prior years.

2. ERA3rB RGO
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HONG KONG REHABILITATION POWER
FHURNE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

MR A KE(K)
(EXPRESSED IN HONG KONG DOLLARS)

(B FIT)

2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

{m) Revenue and other income

(1) Government grant is recognized as income over
the periods necessary to match it with the
related costs which it is intended to cover, on a
systematic and rational basis.  The subvention
and the related costs are separately disclosed
in the financial statements.

(2) Grants, subsidies or donations from
government or third parties which are
earmarked for specific purposes, are initially
recognized as designated funds and then they
are recognized in income and expenditure
account over the period necessary io match
with the related costs which they are intended
to compensate. Grants or donations relating to
purchase of property, plant and equipment are
set off against the acquisition cost of the assets.

(3) Donations income without specific purposes are
recognized when cash is received.

(4) Subscription fees are recognized as income
when no significant uncertainty as to its
collectability exists.

(5) Revenue from rendering of service is
recognized in accordance with the stage of
completion which is determined by reference to
the work done at the end of reporting date.

(6) Interest income is recognized as it accrues
using the effective interest method.

(7) Other income is recognized on an accrual basis.

(8) Deposit received recognized as income if the
payee does not claim the deposit or the
Association cannot reach the payee after seven
years from the year of receipt of the deposit.
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HONG KONG REHABILITATION POWER
FHURANE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

BB R R ()
(EXPRESSED IN HONG KONG DOLLARS)

(B FT)

2. SIGNIFICANT ~ ACCOUNTING  POLICIES
(CONTINUED)

(n) Designated funds

Designated funds are funds specified by the
donors and/or set aside by the Association for
designated purposes. The income and
expenditure relating to these funds are dealt with
in the income and expenditure account. Any
surplus or deficit would be transferred to the
respective designated funds.

(o) Employee benefits

{1) Salaries, paid annual leave and the cost to the
Association of non-monetary benefits are
accrued in the year in which the associated
services are rendered by employees of the
Association. Where payment or settiement is
deferred and the effect would be material,
these amounts are stated at their present
value.

(2) Contributions to Mandatory Provident Funds
as required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance are
recognized as an expense in the income and
expenditure account as incurred, except to
the extent that they are included in the cost of
intangible assets and inventories not yet
recognized as an expense.

(3) Long services payments (“LSP") under the
Hong Kong Employment Ordinance.

The Association’s net obligation in respect of
defined benefit plans is calculated separately for
each plan by estimating the amount of future
benefit that employees have earned in the
current and prior periods and discounting that
amount. For LSP obligations, the estimated
amount of future benefit is determined after
deducting the negative service cost arising from
the accrued benefits derived from the
Association’s mandatory provident fund
contributions that have been vested with
employees, which are deemed to be
contributions from the relevant employees.
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HONG KONG REHABILITATION POWER
FRARNE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

B A REE(Hh)
(EXPRESSED IN HONG KONG DOLLARS)

(R BB FT)

2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(o) Employee benefits (continued)

The calculation of defined benefit obligation is
performed by using the projected unit credit
method.

Remeasurements arising from defined benefit
plans, which comprise actuarial gains and
losses, the return on plan assets {excluding
interest) and the effect of any asset ceiling
(excluding  interest), are  recognised
immediately in other comprehensive income.
Net interest expense for the period is
determined by applying the discount rate used
to measure the defined benefit obligation at the
beginning of the reporting period to the then net
defined benefit liability, taking into account any
changes in the net defined benefit liability during
the period. Net interest expense and other
expenses related to defined benefit plans are
recognised in profit or loss.

(4) Termination benefits are recognized when, and
only when, the Association demonstrably
commits itself to terminate employment or to
provide benefits as a result of voluntary
redundancy by having a detailed formal plan
which is without realistic possibility of
withdrawal.
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HONG KONG REHABILITATION POWER
FRURNE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

MR EAREGK)
(EXPRESSED IN HONG KONG DOLLARS)

(B FIR)

2. SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)

(p) Translation of foreign currencies

The financial statements are presented in Hong
Kong dollars, which is the Association’s functional
currency.

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at the
transactions dates. Monetary assets and liabilities
denominated in foreign currencies are franslated at
the foreign exchange rates ruling at the end of the
reporting period. Exchange gains and losses are
recognized in the income and expenditure account.

Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign
currency are transiated using the foreign exchange
rates ruling at the transaction dates. Non-monetary
assets and liabilites denominated in foreign
currencies stated at fair value are translated using
the foreign exchange rates ruling at the dates the
fair value was measured.
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HONG KONG REHABILITATION POWER
FRURNE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

MR ARG
(EXPRESSED IN HONG KONG DOLLARS)

(A B % 7))

2. SIGNIFICANT
(CONTINUED)

(9) Related parties

ACCOUNTING POLICIES

Arelated party is a person or entity that is related to
the entity that is preparing its financial statements.

(1) A person, or a close member of that person’s
family, is related to the Association if that

person :-

(i) has control or joint control of the
Association;

(i) has significant influence over the

Association; or

(ii)is a member of the key management
personnel of the Association.

(2) An entity is related to the Association if any of
the following conditions applies :-

(i) the entity is a post-employment benefit plan
for the benefit of employees of either the
Association or an entity related to the
Association.

(i) the entity is controlled or jointly controlled by
a person identified in (1).

(iiiy a person identified in (1)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
{or of a parent of the entity).

(iv) the entity, or any member of the Association
of which it is a part, provides key
management personnel services to the
Association.

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity.

3. TAXATION

No provision for Hong Kong Profits Tax has been made
in the financial statements as the Association has
obtained exemption status under section 88 of the
Inland Revenue Ordinance for taxation purposes.

2. 2R HREK)

(q) A% S

By e UMBRAZTRAMGBA
REA -

() %0 B FFIAL » BPBAERBALZIHL
REERBARETHMB T * -

(i) EHRARIERAE

(i) AT HEREEN S X

(i) BARZ LB P HERABZAE -

(2) o B A F PB4 - RIZEBALRS
Z BBy ¢ -

i) ZEBALAEREARATHEAL
ZAEMEBZRBBAMNBRIAEE
Bk A3 E

(i) %F 2B LR)AN T AHREA
+ ZHREREH -

(i) EiE(1)()PENAAMBEALHZTR
FERBEN RAHBBTHRZEZE
BRABZARE -

VZERRETAEEETARTR
2y AARREEBEEAR
B -

—AATZERFREAEREEATNET
B BETHEEBEIALREZZALE
Wz RERE °

3. AR

AETIRE (RERH) FATABRBRIBR
S & ERM - HEALE FEANFHRMRA
B
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HONG KONG REHABILITATION POWER
FRURNE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

BBk ()
(EXPRESSED IN HONG KONG DOLLARS)
(RBH 7))

4. DISCLOSURE OF COUNCIL MEMBERS’
EMOLUMENTS, KEY MANAGEMENT
PERSONNEL COMPENSATION AND RELATED
PARTY TRANSACTIONS

(a) Council members’ emoluments disclosed pursuant
to section 383(1) of the HKCO and Part 2 of the
Companies (Disclosure of Information about
Benefits of Directors) Regulation are as follows: -

4 FFEWML - T RTHAEMERARBALR
Y EZ:F 1

(a) RAE D S 1& B F 3BINER L F) (L EE FH
BEMALE _HYEENEETH LT -

2026 2025
Fees A - -
Other emoluments H B4 = -
There is no key management personnel FENRERE IAMFE BN B & £(2025:

compensation paid by the Association during the
year (2025: Nil).

(b) In addition to (a) and the related party information
disclosed elsewhere in the financial statements, the
Association have the following related party
transactions during the year:-

Transaction nature and relationship
Receipt in advance from a Council member

Outstanding balances of the related party
transactions are shown in the statement of
financial position.

(¢c) The amounts due to Council members are
unsecured, interest fee and repayable on demand.

)

(b) F(a) R M5k & LS o E ey M Bt F Bt
s RERN RAERA BATEMERMEY
xhH -

2026 2025
x5t B A M %
¥ FRAMAKA 91,112 150,000

U EMB YR GARSHBATFANHEFERR
% o

©) FEBHRAAEIRITS - AL RANE BiobF
BEpEifE R -
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HONG KONG REHABILITATION POWER

FHURENE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

BB AR A& (KD

(EXPRESSED IN HONG KONG DOLLARS)

(RH%7Tw)

5. GRANTS
B

Social Welfare Department

- Lump Sum Grant (Note 12)

- Arts Development Fund for Persons
with Disabilities (Note 14)

- Dedicated Fund (Note 15)

Lotteries Fund
- Furniture and Equipment Replenishment
and Minor Works Block Grant (Note 13)

Employment Refraining Board

The Community Chest
- Vocational Training Programme

Home Affairs Department

- Woman Empowerment Fund

- Dart Tournament for the promotion of
Inclusive Society in Yau Tsim Mong 2025

Leisure and Cultural Services Department

- Mass Participation Events of the 12t National
Games for Persons with Disabilities — Floor
Curling

- Mass Participation Events of the 12t National
Games for Persons with Disabilities — Darts

6. TOTAL EXPENDITURE
LB R

GENERAL AND ADMINISTRATIVE
EXPENSES :

Salaries, mandatory provident fund and
other staff benefit

Rent, rates and management fee
Utilities
Programme expenses
Musical programme expenses
Depreciation

owned assets
- right-of-use assets
Other expenses
Repairs and maintenance
Trainee allowances
Telephone and other communication
Deposit written off
Minor equipment
Financial charges
Auditor's remuneration
Travelling and transportation
Interest on lease liabilities
Interest on long service payments
Consultancy/professional fee

2026 2025
HehE
- HEEs (ME12) 5,918,132 5,889,228
- BREATEEFRELSL
(md3x14) 1,334,172 1,098,888
- B A & (mx1b) 3,150 38,850
HBAELS
- A REES RN E I
2 EE (M) 89,000 87,000
& B B335 879,897 662,317
EFANEe
- BERIHY 282,606 248,436
RUEHBE
-k aEES - (2,220)
- R Rh AR S F2025
- 18,726
FERBRXILEHE
- 2HERT_EBRAEAEG S
ABBB-FHukE
265,744 -
- 2R EREAEHRE
A BIE B -HesE 285,870 -
9,058,571 8,041,225
2026 2025
—RATHER A -
e BEEAKER
Hu B THH 7,199,024 6,355,386
e ZMREEE 98,673 88,4
~REA 74,454 76,009
EFOEA 1,303,242 362,056
E%;@?ﬁ & A 1,565,286 1,399,786
- BHERA 130,363 57,158
- EHAETE 122,938 115,487
Eu &R 396,816 335,812
“i5ERIEE 193,225 307,084
TERERR 83,268 53,550
TR LBEREA 45,341 41,775
ITEMAR - 3,000
ANEIfE R 17,467 8,400
%5 & A 8,179 4,921
£ & 86,600 57,000
TBRERE 7,024 12,929
mEaEOAE LN 18,441 6,058
RUBRKELNAL X H 6,929 -
RBRELERSBER 133,955 133,855
11,491,225 9,418,752
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HONG KONG REHABILITATION POWER

FHUARNE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
R R A MEE(HR)
(EXPRESSED IN HONG KONG DOLLARS)
(R EHFFR)
7. PROPERTY, PLANT AND EQUIPMENT 7. 0¥ -~ 8 8 B 10485 (8)
(CONTINUED)
Right-of-use assets HRMEE
The analysis of the net book value of right-of-use assets HEABNE o ERAEEANREGRE S
by class of underlying asset is as follows :- HidoTF -
(Restated)
2026 2025
Other properties leased for own use, R Gamme i
carried at depreciated cost LAY B R AN 245,877 -

The Association has obtained the right to use the ARCRBHMERABIHERABRLOER
properties as its office premise through tenancy FAEA] -
agreements.

The analysis of expense items in relation to leases BETRATANOX BB ST
recognized in profit or loss is as follows :-

2026 2025
Depreciation charge of right-of-use assets EREEEWNHEEA 122,938 115,487
Interest on lease liabilities REaROHMELELY 18,441 6,058

Details of total cash outflow for leases and the maturity MERSCABABRANGFFRAGTAROHAR
analysis of lease liabilities are set out in notes 9(d) and 11 S BB HE3E9(d) R R 22 -
respectively.
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HONG KONG REHABILITATION POWER
FRORHE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

MR AREGR)
(EXPRESSED IN HONG KONG DOLLARS)

CELTIES

8. ACCOUNTS AND OTHER RECEIVABLES
) 43 3TN & E
Accounts receivables JE MR AR
Other receivables H i U HOIR
Deposit #45
Prepayment AR
Staff Current Account 8 TR ERR
Defined Benefit Surplus RERE & BAR
Aging analysis AR #5247

2026 2025

990 3,600
1,464,110 806,041
1,465,100 809,641
260,300 260,300
24,424 25,286
3,194 -
156,475 -
1,909,493 1,095,227

As at 31 March 2026, the aging analysis of accounts W=FT-—X#=ZH=+—8  REZBHAHEH
receivables, based on the invoice date and net of loss &) B U BR 2K Y BRBA D M R B A EH 2 T ¢ -

allowance, is as follows :-

Current €A
1-6 months 1-618 A
Over 6 months £ %68 A

2026 2025
1,155,122 769,401
179,032 22,320
130,946 17,920
1,466,100 809,641

The Associaton measures loss allowances for Al EZABENHLEIT BEHRKER
accounts and other receivables at an amountequalto &E .k EH L - EFTHRANBBR T RIKIBH A4

lifetime expected credit loss. The Council members Mg ®E - B i F BEEBIE % -

excepted the residue balance would be recover within a
short time. Therefore, no expected credit loss is
required to provide.
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HONG KONG REHABILITATION POWER

FHUEHE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
p e €30 1C §)

(EXPRESSED IN HONG KONG DOLLARS)

(A B FR)

9. CASH AND CASH EQUIVALENTS AND OTHER CASH FLOW INFORMATION
RLREFARSFABAREALAERH

(a) Cash and cash equivalents comprise:
REREFRALIAE &3 :-

2026 2025
Cash at banks BITEFF 3,165,433 2,694,289
Cash in hand Rne 1,569 12,537
Banks and cash balances BIARRLELE 3,167,002 2,706,826
Cash and cash equivalents REREFRLIAR 3,167,002 2,706,826
(b) Reconciliation of net surplus for the year to cash generated from operations:
FEIRHBARBEBETHI ALK -
2026 2025

Net surplus for the year FHERK 1,313,503 600,804
Adjustments for:- A -
Depreciation ¥ 253,301 172,645
Interest income A BN (4,920) (15,736)
(Decrease)/increase in provision for

annual leave and overtime £AB R Ao B (R Y )/ 3 o (110,017) 24,754
Deposits written off ITEWOE - 3,000
Interest on lease liabilities AEAFEWAMELH 18,441 6,058
Increase/(decrease) in Designated Funds  #5 & Mg A &3 w/(B V) 1,050 (146,985)
Net increase in defined benefit obligations s & 8 .48 4| & # ¥ Ao 25176 -
Changes in working capital:- BERLEH. -
(Increase)/decrease in prepayments

and deposits T HR R AR 4 (M Ao/ (2,332) 35,440
Increase in accounts and other

receivables FE A R IB Y fo (655,459) (398,553)
Decrease in Lotteries Fund for

Social Welfare Development Fund RBERHEELETHT

Refundable HeRHERELRD (11,759)
(Decrease}/increase in accounts and

other payable At R )/ Ao (135,866) 135,866
Increase/(decrease) in accruals BT E R B h/ (R ) 299,648 (34,844)
(Decrease)/increase in receipts in advance  FH 4L RIB (R P )/ 3 An (191,264) 223,665
CASH GENERATED FROM p §<]

OPERATIONS BgEIHZAL 811,261 594,355
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HONG KONG REHABILITATION POWER

FHURNE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

MERAMEGK)

(EXPRESSED IN HONG KONG DOLLARS)

(BB =)

9. CASH AND CASH EQUIVALENTS AND OTHER CASH FLOW INFORMATION (CONTINUED)
AERFFARSAB AR LALIE TR (HK)

(d) Total cash outflow for leases

Amounts included in the statement of cash flows

for leases comprise the following :-

Within operating cash flows
Within financing cash flows

These amounts relate to the following :-

Lease rental paid

10. ACCOUNTS AND OTHER PAYABLES
BT IR

Accounts and other payables

Accrued expenses

Receipts in advance

Waiver fee payable in respect of
operating a supermarket in the
University of Hong Kong (Note)

Note .

(d) g R85

REREAPAWMBEECHE AT LA -

2026 2025
NESERLREN - -
NERERLREN 135,432 127,224
135,432 127,224
BELBAUTAM -
2026 2025
enmEas 135,432 127,224
2026 2025
At 3R 550 136,416
et % A 598,167 298,519
FARA 41,600 232,864
WAER F B AR
AR R T 35 2 AT H o PR
£ /A (F3x) 700,348 700,348
1,340,665 1,368,147
Mz :

A waiver fee of HK$700,348 for the use of a leased
premise leased from the University of Hong Kong
(“HKU") for the operation of a supermarket during the
period from 27 September 2013 to 31 March 2017 was
charged by HKU. The Association has reservation on
the arrangement made by HKU relating to the
imposition of the above waiver fee and the amount
invalved. The case is still unsettled.

FHREORATUBRK _E-ZF LA =+
tBE-_F—tHF=ZA=+-BQFEHEKRE
HMERAEEERBKTHABLRHEREH#
700,348 # o A EH BB ABBKE R RA]
ERNRBREBARYE  FHHKRER -

Page 34



HONG KONG REHABILITATION POWER

FHAREN T

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
S BRI (8K)

(EXPRESSED IN HONG KONG DOLLARS)

(3% 5157)

11. LEASE LIABILITIES
# % A%

The table below shows the remaining contractual TFREBETTATAETAFUNAREMRAAAS
maturities of the Association’s lease liabilities atthe endof @7 £ HKFRS 16 2 B £48 B A & 5|3 B &Y 4k
the current and previous reporting periods and at the date 2§ 1% © -
of transition to HKFRS 16 :-
31 March 2026 31 March 2025
—Eg=_X4=h=+—8 —F=EF=ZH=+—1
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease payments lease payments lease payments lease payments
F*aqa k Kiaaf Fem i Fo s it
R A AR AREOAA i ¥ k]
Current portions:- B IR -
Within 1 year 157 122,841 135,432 - -
Non-current portion:- JEREH I -

After 1 year but within 2 years 1224 % 128,983 135,432 - -
After 2 years but within 5 years EXE: N - - .

128,983 135,432 - -
251,824 270,864 - -
Less: Total future interest expenses 3 : 45 & #) & % M 4243 - (19,040) - -
Present value of lease liabilities AEaERA 251,824 251,824 - -
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HONG KONG REHABILITATION POWER
FHAEHE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
MR A MER)

(EXPRESSED IN HONG KONG DOLLARS)
(& E7T)

12.

13.

SOCIAL WELFARE DEPARTMENT LUMP SUM GRANT (CONTINUED)

PEARAEFEEERD
Lump Sum Grant

Treatments for cumulative surpluses of Lump Sum Grant
("LSG") and other grants from Social Welfare Department
("SWD"), details of which are included in the LSG Manual
issued by the SWD, are as follows :-

The level of cumulative LSG reserve (including interest but
excluding provident fund reserve) at the end of financial
reporting period is capped at 25% of the Association's
relevant LSG operating expenditure (excluding provident
fund expenditure) for the year. Any surplus above this cap,
which will be clawed back and should be refunded to the
Government upon request, is included in current liabilities.

Surpluses or deficits of other grants from SWD, which are
subject to claw back or reimbursement are shown as current
liabilities and current assets respectively, or, otherwise,
shown as Funds and Reserves in the statement of financial
position.

As required by SWD, unspent LSG and provident fund
reserves, and other surplus subject to claw back, are kept
in separate bank accounts and can be used at the discretion
of the Association on activities and services in accordance
with the Funding and Services Agreement between SWD
and the Association.

YRR

HEaHE(TRE DEEBRRAA LI R
BHzRE(HHENBEINEEERTF ML
F:

NHBEA 2 AL EEREEIKT(EE
MERFROELIHERBIANRENFENERE
WA EZ TR I (R aHmE I )Y 2%
BB EAESN ERERBLET EE
NREBEN -

HEE AN Z EHBARGHE  FARETHE
EZROAFRRL ARG LBHBREE S FE
R AERAHEE > FANMBRAENFE
XeRekth -

BELEZZR  AHRAZIEEHRGEBRAOHE
BHE RETCERR (R eaiE) LIEF
BKWBILBATP O ASHT A47H A LY
#He EANATARERITZEBRBRFSHE
ZABHBRBERES -

FURNITURE AND EQUIPMENT REPLENISHMENT AND MINOR WORKS BLOCK GRANT RESERVE

(UNDER LOTTERIES FUND)

HBBERLR AT EEERRES(KELSE)

This fund can be used for minor works and
replenishment of furniture and egmpment of existing

st & AN R A E A ﬁﬂbﬂ&i‘%z%ﬁ £
BB DBIEREMERERE

premises providing SWD subvented services.
2026 2025
Balance brought forward ARAT - -
Add: Block Grant received during the year (Note 5) A : i By dx A (M2 5) 89,000 87,000
Interest received F B A 14 46
89,014 87,046
Less: Ex enditure dunng the year BeARFEAEE
inor works - T 4R 11,900; (4,000
- Furniture and equipment - FEARE 7,161 (83,084
Deficit g (47) (38)
Add: Contribution from Association
to cover the deficit ho: R ARE SR 47 38
Balance carried forward T -
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HONG KONG REHABILITATION POWER

FHURANT
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

SR A MEE(K)
(EXPRESSED IN HONG KONG DOLLARS)
(RBHFFR)

14. ARTS DEVELOPMENT FUND FOR PERSONS WITH DISABILITIES

BEALEERELSE

The Arts Development Fund for Persons with Disabilities (*Arts Fund") HREBHEEFEALHNERATE a4
administered by the Secretariat to the Arts Fund by SWD, and vetted BLEACEMAREEALTEFFRES

by a management committee has been set up to subsidize eligible (T#mie DHRIZALT AU GHY
organizations for organizing various time-limited arts programs or BB E BRI LIS TREA
activities for persons with disabilities. 4 -

First Batch £

Tier 2 . =N

Developing Chinese Style Wheelchair Dance % /& + B &% #

First Batch Tier 2 Project Developing Chinese Style Wheelchair Dance was completed on 31 May 2024.
F-ME—BRBRFPEAREAABCA AU FSAN B -

Fourth Batch ¥oit

Tier 1 =

Promoting Chinese Music/Chinese Opera /& 8/ $dh FRKEA+
to Persons with Disabilities

Fourth Batch Tier 1 Project Promoting Chinese Music/Cantonese Opera to Persons with Disabilities was completed on 31 December 2024,
POty BRRETLE/ O TPREATRBEEN 04 £12A 3 BRA -

Fourth Batch Fwit
Tier2 2R
24 B R
2026 2025
Balance brought forward A& (11,802 81,584
Allocation during the year (Note 5)* REE (D) 107,445 322,335
Final allocation receivable (Note 5)* JE R R (M 2x 5)* 250,046 B
Interest received #| BN 168 488
345,757 404,407
Expenditure during the year : AEELE -
- Staff Costs - BxHAk (23,855) (36,310)
- Tutor fee - B & (202,950) (229,625)
- Auditor's remuneration - BHER (2,500) (2,500)
- Other expenses - B &R (116,452) (147,874)
(345,757) (416,309)
Balance carried forward EH49T - (11,902)
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HONG KONG REHABILITATION POWER

FXNENE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
BB AR A R (AK)

(EXPRESSED IN HONG KONG DOLLARS)

(RAH 7))

14. ARTS DEVELOPMENT FUND FOR PERSONS WITH DISABILITIES (CONTINUED)
BEATRERRELHO

Fourth Batch Foht
Tier 2 (Continued =

A E s A

(Restated)
2026 2025
# Remarks: #3
Approved amount M ALARIR 1,289,334 1,289,334
Accumulative expenditure Aitx & {1,175,872) (830,115)
Unused balance KE A G 113,462 459,219
As at 31 March #%23A8318
Accumulative allocation received A N & E 924,026 709,136
Allocation receivable JE N HE 3R 250,046 107,445
Total for allocation received and receivable BRI AR 1,174,072 816,581
Accumulative interest income BitH BN 1,800 1,632
1,175,872 818,213
Fifth Batch Fah
Tier 1 %R
AL F) 6 5 8K 3 E
2026 2025
Balance brought forward R &R (211,318) -
Allocation during the year (Note 5)* AEEEHR(ME D) - 218,802
Final allocation receivable (Note 5)* JE I 2R (M 3E 5)° 447,806 -
Interest received F B - 502
236,488 219,304
Expenditure during the year : AEEEH -
- Staff Costs - Bk (24,158) (44,545)
- Tutor fee - B g (147,300) (292,450)
- Audit fee - BuEA (5,000) -
- Other expenses - HwEA (60,030) (93,627
(236,488) (430,622)
Balance carried forward HH4ET (211,318)
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HONG KONG REHABILITATION POWER

FHURENE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

MR AR A (KD
(EXPRESSED IN HONG KONG DOLLARS)

(R F17)

14. ARTS DEVELOPMENT FUND FOR PERSONS WITH DISABILITIES (CONTINUED)

BRALTREERELHD)

Fifth Batch XX
Tier 1 (Continued) E—R(K)
e TG R
(Restated)
2026 2025
# Remarks: 3
Approved amount Ei g 3] 729,340 729,340
Accumulative expenditure Byt H (667,110) (430,622)
Unused balance AB AR 62,230 298,718
As at 31 March #23R/318
Allocation received A& 218,802 218,802
Allocation receivable ) A& T 447,806 -
Total for allocation received and receivable LR B AR R R 666,608 218,802
Accumulative interest income Bit A B 502 502
667,110 219,304
Sixth Batch it
Tier 1-006 #—R&-006
To organize Chinese Music classes for o2 2o R Bo ¥
Disabled and Non-Disabled.
2026 2025
Balance brought forward AL ek - -
Allocation during the year (Note 5)* A B HR(M3E B) 350,000 -
Interest received # B A 141 -
350,141 -
Expenditure during the year : AEELEH -
- Staff Costs - BrsAk (55,950} -
- Tutor fee - W5 & {290,450) -
- Audit fee - BEREA = -
- Other expenses - %A (116,463) -
(462,863) -
Balance carried forward HEH9T (112,722) -
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HONG KONG REHABILITATION POWER
EHARNE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
BB R A MR (8K)

(EXPRESSED IN HONG KONG DOLLARS)

(BT

14. ARTS DEVELOPMENT FUND FOR PERSONS WITH DISABILITIES (CONTINUED)
BRAEATREEREEHD)

Sixth Batch y. Pay .
Tier 1-006 (Continued) #—R-006 (&)
To organize Chinese Music classes for LE 2 T daf R B ¥
Disabled and Non-Disabled.
2026 2025
# Remarks: #453x
Approved amount F E 8] 750,000
Accumulative expenditure A3tk H (462,863)
Unused balance X8 F 8450 287,137 -
As at 31 March #2383 8
Allocation received TR 350,000 -
Accumulative interest income Rt A Bdn 141 -
350,141 -
Sixth Batch =
Tier 1-007 £ —&-007
Promoting Chinese Opera to Persons with BREENFREALR
Disabilities and Cultivating Talents BEERNAS
2026 2025
Balance brought forward Ak & --
Allocation during the year (Note §)* A (MR ) 178,875
Interest received BN 109
178,984
Expenditure during the year : AEERE -
- Staff Costs - Brg A (36,000) -
- Tutor fee - BiFE (177,750)
- Audit fee - BEEA B
- Other expenses - Ee®A (132,800) -
(346,550) -
Balance carried forward HEHRET (167,566) )
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HONG KONG REHABILITATION POWER

FHUENE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

MR ARG
(EXPRESSED IN HONG KONG DOLLARS)

(B % 7)57w)

14. ARTS DEVELOPMENT FUND FOR PERSONS WITH DISABILITIES (CONTINUED)

REALEEEREEWD

Sixth Batch a1
Tier 1-007 {Continued) £ —&-007 (&)
Promoting Chinese Opera to Persons with BEIBFREALR
Disabilities and Cultivating Talents WRERAL
2026 2025
# Remarks: #452x
Approved amount b £ 596,248 -
Accumulative expenditure it (346,550)
Unused balance A& M a5 249,698
As at 31 March #EIANA
Allocation received LA AR 178,875 -
Accumulative interest income BaA Bl 109 -
178,984 -
*Allocation during the year (Note 5) AEREK (M1 5)
2026 2025
Project Name JBBREB
Developing Chinese Style Wheelchair Dance BRTRAKNE - 157,751
Promoting Chinese Music/Chinese Opera BEFTL/LSTAE
to Persons with Disabilities A+ - 400,000
N/A b2 JERNE 315 357,491 322,335
N/A B S g g4 447,806 218,802
To organize Chinese Music classes for BS54 b 44 4 gt
Disabled and Non-Disabled 350,000 -
Promoting Chinese Opera to Persons with BEBRTHREALR
Disabilities and Cultivating Talents WEERAL 178,875 -
1,334,172 1,098,888
Fund Balance P T
2026 2025
Project Name ABLE
N/A B BB - (11,902)
N/A B ST 4 - (211,318)
To organize Chinese Music classes for BAMR B B 4 p T S5t
Disabled and Non-Disabled (112,722) -
Promoting Chinese Opera to Persons with BEERTEEALTR
Disabilities and Cultivating Talents BRELERAF (167,566)
(280,288) (223,220)
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HONG KONG REHABILITATION POWER
FRUARNE

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
MERAKEGR)

(EXPRESSED IN HONG KONG DOLLARS)
(B F]w)

15.

SWD DEDICATED FUND
AT ERES

The Chief Executive announced in his Policy Address
in October 2023 that the Government would set up a
dedicated fund of $500 million to help non-
governmental organizations operating subvented
welfare services (NGOs) meet their development
needs for staff fraining and system enhancement,
particularly in enhancing professional knowledge of
their staff and strengthening awareness of inter-
disciplinary collaboration, as well as encouraging and
promoting the application of information technology
(IT), etc. This measure is also one of the
recommendations put forward in the Review Report on
Enhancement of Lump Sum Grant Subvention
System. The SWD has set up the Dedicated Fund in
the second quarter of 2025 for a period of five years.

TRk T A 2023 £ 10 A& e) (bR E)
b EH 0 W BB B BB A IR 6Y IR R
AR (M) BASEREE  BURERHS
whimadimaie  ANBEIRIRALR
FoARLEERGETHE LI o
SR RREBFRG T AN ERE
FRMEATE TR EBIESFE RS
BE HEP—BmER - RENNB £E -
ZpEEELAL BRBESFE -

Balance brought forward
Allocation during the year (Note 5)

Less: Expenditure during the year
Administration Support
Staff Training Costs

Balance carried forward

16. SUBSCRIBERS’ AND MEMBERS’ FUND
AMARERRES

This Fund balance represents the cumulative admission
fees received from the subscribers and members of the

Association.

2026 2025
RAT S8R 15,350 -
KA KM EE 5) 3,150 38,850
18,500 38,850
CIEEY S
TR R (1,500 (500)
B izl (17,000) (23,000)
(18,500) (23,500
SHRAT 15,350

AL ERRAKREBERE I EOHEIMA
BB ERURONETE -
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HONG KONG REHABILITATION POWER

FHURNE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

BB R M)
(EXPRESSED IN HONG KONG DOLLARS)

(& B FT)

17. DESIGNATED FUNDS

A Ee

Name and nature of funds

Training Allowance to the disabled funded by Mr. Eric Yip

RELLRBENRR
¥XslaA EorrE ALsgaiza

Donation is used to subsidize disabled to attend courses
and frainings.

Staff benefits
The donation is used for the welfare of staff.

Sign language group
The donation is used to subsidize members of Sign

Language Group to attend performances, social gatherings
and activities.

Curling team
The donation and annual fee income are used to subsidize

members of Curling Team to purchase curling equipment,
to pay venue rental for practicing, and to attend training
Ccourses.

Darts team

The money is used to subsidize members of Darts Team to
purchase darts, attend darts competitions and activities,
and to pay volunteer coaching allowance.

Table tennis team
The subsidy and donation income are used to pay coach
fee, venue rental and to purchase uniform.

Line dance team
The donation is used to pay venue rental and to subsidize
the team attend competitions and activities.

Life series : pre-death planning

Objective: To select 5 low-income participants through a
selection process and support them in writing simple wills.
The maximum support amount per person is $5,000.

Music and Arts Academy

(formerly known as Chinese Music Development fund)
The Academy aims to support the development of the
Chinese Orchestra, Cantonese Opera Group, Choir,
Wheelchair Dance and westem musical instruments
training, and. for organizing music classes/ activities. The
musical programmes / activities are open to both disabled
and abled members. The main objective is to promote
Chinese/Western music among the disabled, encourage
them to participate in musical activities, so as to enhance
their physical and mental health through music. Income
include donation and sundry income.

ELRX AR EALESREY -

B LiaA

|
ERANAGOWMARHER -

Fizdkam
gﬁﬁ%%%%%%ﬁémﬁﬁ&Mﬁ%

W E B
EHRAMBEGUNANERGBE S
HEM  IAREAGER S wIRFE -

AN RARIAI B AT« 3 A A0t
BREHGER M5

E3
£ C R A RIS HMER

B
%.M&#ﬁ#ﬂizxfﬁ%iﬁﬁ@k%ﬁ ~ AR
W FIAR o

HEHE 7 %
EARAA XATHA - A SRR EEY
#A

A @ EP-RARE B A RMME

Bey BBREFA  EH 5 BBRUANSE
Ao Xt iE R ERE B8R
£ 1%:$5000 -

B

(ARTA 2 b ek B A &)
LHELLXBBREASTLE - L&
GH - BRSBTS BEGR REARTH
BRERES -BM T LT B/EHM UG
ABAETS  KQBEETE S FHAL
MBURLETRARECEH P EHHR
W BB ARTRES HFREBRE
EHREMGE SBE - MANBIEERER
HEMUAN -
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HONG KONG REHABILITATION POWER

FHARNE
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

MR A MIE(H)
(EXPRESSED IN HONG KONG DOLLARS)

(B 7))
18. NET PROCEEDS FROM FLAG DAY FUND RAISING ACTIVITIES
fake BREHF RS

During the year ended 31 March 2026, Hong Kong Rehabilitation #-—f-—x$=A=+—B8F &, FHERAH
Power held Fiag Day fund raising activities in public places of X —Z-_Z&EAB A BFARE EHEB

Kowloon region on 2 August 2025. HEREE -
Public Subscription Permit No. N FAREHIRK FD/026/2025 FD/035/2024
Flag Day fund raising event held on NEREREREHBRITEE 2 August 2025 21 August 2024
Balance at the beginning of year: AR L& . =
Income A
Street donation #7858 F LA 70,079 144,725
Other forms of appeal HEies g8 e A MHHEK 350,110 301,015
Expenditure %H
Auditor's remuneration £ ER {3,800) (3,800)
Electronic payment charges EFUH%F4E (167) (686)
Flag Bag Easy service fee REHBRAHE (2,800) (2,800)
Insurance 35S §ii - (1,001)
Promotion event expenses BEEHER (22,568) (7,554)
Promotion expenses TREA - (5,693)
Printing and stationery Ep ) & SL A (5,418) (11,446)
Sundry expenses #®E (2186) (5,547)
Travel and fransportation XBREH (7,049) (6,043)
Net surplus A 378,171 401,170
The usages of net proceeds collected are as follow:
Designated for and Utilized during the year: % #E E. 5 8 R $ H 100% 100%
- Designated for operation - HERIPEHEER
and development R (378,171) (401,170)
Balance at end of the year: S48 T - -

The income and expenditure derived from the Flag Day fund raising B EMERFEHMHR L ECHA—BKELL -
event are already incorporated in the general fund.
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HONG KONG REHABILITATION POWER

FRUENT

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
HEREAMIEER)

(EXPRESSED IN HONG KONG DOLLARS)

(LA B)5R)

19. POST-EMPLOYMENT BENEFITS 19.4% R B k@A)

(a) Employee retirement benefits (a) & BiRtkigH

The Association operates a Mandatory Provident
Fund Scheme {the "MPF scheme”} under the Hong
Kong Mandatory Provident Fund Schemes
Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment
Ordinance. The MPF scheme is a defined
contribution retirement scheme administered by
independent trustees. Under the MPF scheme, the
employer and its employees are each required to
make contributions to the scheme at 5% of the
employees’ relevant income, subject to a cap of
monthly relevant income of $30,000. Contributions to
the scheme vest immediately.

(b) Long service payment liabilities

Hong Kong employees that have been employed
continuously for at least five years are entitled to LSP
in accordance with the Hong Kong Employment
Ordinance under certain circumstances. These
circumstances include where an employee is
dismissed for reasons other than serious misconduct
or redundancy, that employee resigns at the age of
65 or above, or the employment contract is of fixed
term and expires without renewal. The amount of
LSP payable is determined with reference to the
employee’s final salary (capped at $22,500) and the
years of service, reduced by the amount of any
accrued benefits derived from the Association’s
contributions to MPF scheme, with an overall cap of
$390,000 per employee and the abolition of the
offsetting mechanism with effect from 1 May 2025.
Currently, the Association does not have any
separate funding arrangement in place to meet its
LSP obligation.

AEHEBRES (B LIT %
B) ZRE > BREFH (BIERSE) 5%
AzBBERIBHEIMEHS (T3aMH
£3d) ) BHLHI N —EAREHRE
HRitd] B L EALGESIE - RES
FEHB BEIRBAEALSBARBAEFMK
ANz 5%w st BB A A A
Z bR % 30,000 it - frinat 4 2 At
IR o

(b) EHBAELEHE

RIBFBEREN > EXTFHAT > €2
REBEVEIENABRBEAHER K
BRHS ZEFRABELAEREL
BRABEMEAR - BREESNTERRN
EHEERE - RBRLRABRETHME
LB B ABTEY RYRB LY EHL
LSRR AEBEREH S (LRE 22,500
) BRBEETEZL S ReHBEML
MR EANEMEERE  Ba
B EHE L RA 390000 o URE_F
—hHELA-ABRERFETEN - 8T
AEEARKBITERMBRHELFTIEMER
MAETIR LT SR
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HONG KONG REHABILITATION POWER

FHURN T

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

MERAMREGK)

(EXPRESSED IN HONG KONG DOLLARS)

(A% 7T)

19. POST-EMPLOYMENT BENEFITS (CONTINUED)

(b) Long service payment liabilities (continued)

In June 2022, the Government gazetted the
Amendment Ordinance, which will eventually abolish
the statutory right of an employer to reduce its LSP
payable to a Hong Kong employee by drawing on its
mandatory contributions to the MPF scheme. The
Government has subsequently announced that the
Amendment Ordinance will come into effect from the
Transition Date. Separately, the Government is also
expected to infroduce a subsidy scheme to assist
employers after the abolition.

Among other things, once the abolition of the
offsetting mechanism takes effect, an employer can
no longer use any of the accrued benefits derived
from its mandatory MPF contributions (irrespective of
the contributions made before, on or after the
Transition Date) to reduce the LSP in respect of an
employee's service from the Transition Date.
However, where an employee’s employment
commenced before the Transition Date, the
employer can continue to use the above accrued
benefits to reduce the LSP in respect of the
employee’s service up fo that date; in addition, the
LSP in respect of the service before the Transition
Date will be calculated based on the employee’s
monthly salary immediately before the Transition
Date and the years of service up to that date.

The present value of LSP liability and its movements
are as follows:

19.4% R B k384 (4K)
(b) B AR T 4 & ()

MoFE XA BURF EEITHRE R
KRFABECAEABRBLT BRI HH
HBRVEBRAEBBEHRBRBELNE
EAEA - BB ER ST RS A
A o b BT TERE L BT
£ AERGEHIT MM E AR ERM LR -

HEd o ERCHHIP MM AR BEFFE
RAEBHMHEHLEK (BRNEH AR -
TRRZEEHRARK) HELAGEMER
HE o RR LGB B KBREBRBEESRY
EHRHFS - Adm o HEANENITCH
BER o BBETHAER LA EEH AR
LEREBHNORBERBFEESRAGEN
BAEA ; duoh o R REF B ARBREEET SR
HERERESFZBERETREBNITAE
AILERBEHRS AMBRBEEETHE -

RABRBLERAREREEH LT

2026 2025
At 1 April »wH—B8 = .
Expenses recognized in income THARAR X Hik
and expenditure
Current service cost A ERARFE R A 157,778 -
Interest costs #) 8k A 6,929 -
At 31 March H=R= 164,707 -
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19. POST-EMPLOYMENT BENEFITS (CONTINUED) 19.4% R 3B H81(8K)

(c) Long service payment liabiliies (continued) ©) kM £ & 7 (%)

Significant actuarial assumptions
and sensitivity analysis are as follows: FERFBRRBMRELS KT -

2026 2025

Discount rate HRE 4.95% N/A
Salary increasing rate ARBFEHE 3% N/A

19.CAPITAL MANAGEMENT 19.%482

Capital comprises funds and reserves stated on the FENBAOBAMBRAALZ LA SR
statement of financial position. The Association's HH - AeERALWEBRRAARBATHR
objective when managing funds is to safeguard its BEES  UBRTEHEHATRBET 28K -
ability to continue as a going concern, so that it can

continue to provide funding for operation.

The Association manages capital by regularly ACBBTHERLB AN ENNASET A
monitoring its current and expected liquidity FERRHEBAEE -
requirements.

The Association is a company limited by guarantee and
does not have a share capital. The liability of the
members is limited and every member of the
Association undertakes to contribute to the assets of the
Association in the event of its being wound up to the
extent of not exceeding $10. The Association's
operation is mainly sourced from the subventions,
income from fundraising activities and donation income.

The Association is not subject to either internally or
externally imposed capital requirements.

20.FINANCIAL INSTRUMENTS - FINANCIAL RISK

MANAGEMENT AND FAIR VALUE MEASUREMENT

The Association’s exposure to credit, liquidity, interest
rate and equity price risks and the financial risk
management policies and practices used by the
Association to manage these risks are described below.

AeLERIABETARBZIARLS - Fa
TEHRHAGNAAARBRAERERTAS
LA e s FREGRPKRMELZI AN
HBAEHEZEERARR -

AGRRXNIRINL B ETARK -

20.2%TR - MERKREER I AMEG T

ASNBEEBERTELER - AHAL -
HMERBLBERAR - TXRALEDE
ER-ABHEAL - HNERRIFRBRGRAR
FEERGERRARA G LBARETELR
BARH] -
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(EXPRESSED IN HONG KONG DOLLARS)

(RBHIT)

21.FINANCIAL INSTRUMENTS - FINANCIAL RISK
MANAGEMENT AND FAIR VALUE MEASUREMENT
(CONTINUED)

(b) Credit risk

The Association is exposed to credit risk on financial
assets, mainly attributable to the bank deposits it
maintains with various financial institutions. To limit
its exposure to credit risk, the Association places
deposits only with financial institutions with
acceptable credit ratings.

{¢) Market risk
(1) Interest rate risk

As the Association has no significant interest-
bearing assetsfliabilities, the Association's
financial performance and operating cash flows
are substantially independent of changes in
market interest rates.

(2) Equity price risk

As at 31 March 2028, the Association had not
held the listed equity securities. Thus, the equity
price risk of the Association as at 31 March 2026
was low. (2025: low).

N.¢BIR - HHEARERRXAMMANTE

(#K)

(b) 1z A&
AEIMBRAERAREER g B4

BRACHRITERRBENETEHELY
12 8 F &4 BB AR SURARTE BRI -

(c) 3 AR
(1) A %A%
BRARTEEEAMAETA/GH X

EMBRAREERELARRRLR %
TIHHERGHAEE -

(2) RABES
H_EIXNFZAZT -8B RAEEFA

HERASS Rt 822026043 A
31 B A g ey B R BAR- (2025 1K)
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22HONG KONG FINANCIAL REPORTING 22.2.ifh%kN—F—_XF=ZA=+—8BiLHF

STANDARDS ISSUED BUT NOT YET EFFECTIVE
FOR THE YEAR ENDED 31 MARCH 2026

HKFRSs that have been issued but not yet effective
for the year include the following HKFRSs
(collectively, the “Changes”) which may be relevant
fo the Association's operations and financial
statements -

Effective for accounting periods
beginning on or after

Amendments to HKAS 21 - Lack of
Exchangeability (amendments)

1 January 2026

Amendments to HKFRS 9 and HKFRS 7- 1 January 2026
Classification and Measurement of Financial
Instruments (amendments)

Amendments to HKFRS 1, HKFRS 7,
HKFRS 9, HKFRS 10, and HKAS 7 - Annual
Improvements to HKFRS Accounting
Standards - Volume 11

1 January 2026

Amendment to HKFRS 18 - Presentation and 1 January 2027
Disclosure in Financial Statements

Amendment fo HK Int 5 - Hong Kong
Interpretation 5 Presentation of Financial
Statements — Classification by the Bomower
of a Term Loan that Contains a Repayment
on Demand Clause (amendments)

1 January 2027

Amendments to HKFRS 10 and HKAS 28 - Date to be determined
Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

The Council members anticipate that the impact of
the applicable Changes will have no material impact
on the financial performance and position of the
Association.
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